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 US Treasury yields fell as the week started with a more dovish 
Federal Reserve, along with more concerns over the uncertainty of the 
US-China trade truce that happened earlier during the week.  On 
average, yields declined by 7.25 bps WoW. 

 German bund yields also fell as investors continued to look for safer 
haven assets as weaker Euro data came out, alongside the ongoing 
political uncertainties in the Euro area. On average, yields fell 4.83bps 
WoW. 

 Japanese bond yields fell as demand for safe-haven debt continued 
to increase, in line with more global uncertainties. On average, yields 
fell 1.82bps WoW. 

 Key events that transpired during the week: 

 US nonfarm payrolls increased 155k for November, lower than 
the expected 198k. 

 US ISM manufacturing remained strong at 59.3, higher than last 
period's 57.5. 

 EU GDP expanded 0.2% QoQ, in line with expectations. 

 Global oil prices were mixed in the middle of the week, especially 
after OPEC's initial meeting on Thursday led to a stalemate with no 
clear policy result. However, the meeting on Friday with Russia 
resulted in a signficant increase in crude oil prices, after members 
agreed to cut production by an additional 1.2 million barrels per day 
(800 kbd from OPEC, and 400 kbd from Russia and other non-OPEC 
members). Brent crude rose 5.04% WoW to USD61.67/bbl, while WTI 
crude gained 3.30% WoW, closing at USD52.61/bbl. 

 US equities partially retraced previous week's gains and ended 
deeply in the red as optimism on the US-China trade truce waned. 
Inconsistencies in the official statements of US and China and the 
arrest of Huawei's CFO put doubt on investors' minds. 
Weaker-than-expected economic data also weighed down on the 
outlook for the US economy. The DJIA closed at 24,388.95 (-4.50% 
WoW) while the S&P 500 closed at 2,633.08 (-4.60% WoW). 

 European equities were down as political tensions regionally and 
globally did not help. Frictions between US and China continued to 
drive market action, but uncertainties with regard to Brexit and the 
ongoing protests in France also added to the negative sentiment. The 
MSCI Europe closed at 116.93 (-3.36% WoW). 

 Asian equities declined, tracking global peers, as trade tensions 
between US and China were renewed. The arrest of Huawei's CFO 
on allegations she violated US sanctions on Iran further escalated 
tensions. Also, economic data in China continued to disappoint. The 
MSCI APxJ ended at 485.09 (-1.38% WoW). 

Global equities retreated as optimism on the US-China trade truce waned. Meanwhile, bond yields declined as investors rushed to 
safe-haven assets due to heightened geopolitical tensions and slightly disappointing economic data. Oil prices showed a signficant 
gain in the latter end of the week as members (including OPEC and Russia) agreed to reduce production by 1.2 million barrels per 
day. 
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The local equities market rose week-on-week as investors turned more optimistic on the trade war early in the week. Similarly, local 
fixed income yields fell on the back of a significantly lower than expected November inflation print. A reversion of the optimism 
regarding trade war resulted in several currency shifts toward the end of the week, with the peso weakening and the euro 
strengthening. 
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 The Philippine Peso showed mild depreciation throughout the 
week, as worries over emerging markets increased on the back of 
new tension on the US-China trade war. The BSP's rate hike plan is 
also under review as the lower inflation may result in fewer hikes, 
leading to a weaker peso. The USD/PHP pair closed at 52.710 (-
0.49% WoW). 

 The Euro strenghtened slightly against the dollar, as concerns over 
the US' trade relations with China came to the front once again, with 
optimism from the prior week fading. The EUR/USD pair closed at 
1.1379 (+0.55% WoW). 

 The Philippine Stock Exchange Index (PSEi)  gained significantly 
near the start of the week as investors turned more optimistic on the 
prospect of a more subdued trade conflict between the United States 
and China. However, more recent developments have resulted in the 
optimism reverting to pessimism, and a corresponding decline in the 
PSEi. WoW results remain positive, however. The PSEi closed at 
7,461.06 (+1.27% WoW). 

 The top performer of the week was First Gen Corporation (PSE 
Ticker: FGEN), which rose 9.03%, coinciding with their announcement 
of a Joint Development Agreement with Tokyo Gas to pursue the 
development of an LNG Terminal Project in Batangas. On the other 
hand, San Miguel Corporation (PSE Ticker: SMC) was the worst 
performer of the week, falling 7.16%. SMC's share price decline comes 
despite favorable developments from the Department of Public Works 
and Highways regarding SMC's TPLEX extension proposal. 

 Key events that transpired during the week: 
 Bank of the Philippine Islands (PSE Ticker: BPI) raised Php25 

bn via peso-denominated bonds which will be used to diversify 
funding sources.  The papers will mature in 1.25 years with an 
interest rate of 6.797% per annum to be paid quarterly. 

 PLDT, Inc. (PSE Ticker: TEL) completed the closing of its 
investment in Multisys Technologies Corporation ("Multisys"), a 
Philippine software development IT solutions provider. TEL will own 
a total equity stake of 45.73% in Multisys through a combination of 
new and existing shares upon the approval of a capital increase by 
the SEC. 
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 Local fixed income yields fell, driven by a significantly lower inflation print 
in November versus the prior month and consensus estimates. Favorable 
auctions support the bullish outlook. On average, yields declined 2.01bps. 

 Key events that happened during the week:  
 Philippine Statistics Authority (PSA) reported the inflation at 6% , 

lower than the 6.3% median estimate in Businessworld poll. There have 
been slowdowns in YoY increases of food and non-alcoholic drinks, 
which eased to 8% from 9.4% in October, also housing, water, 
electricity, gas, and other fuels to 4.2% from 4.8% last month. 

 According to Business Expectations Survey (BES) business 
confidence slipped to 27.2% this quarter from 30.1%. Officer-in-charge 
Redentor Paolo M. Alegre, Jr. stated that business and households 
grew more cautious due to relatively higer commodity prices.  
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